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CONFIDENTIAL STATE 029748 

STADIS /////////////////////////////////// 


E.O. 11652: GDS 

TAGS: EFIN, ID 

SUBJECT: PERTAMINA'S LEASED TANKERS 

REF: STATE 27004 

1 . CHEMICAL BANK SOURCE TELLS US THAT AS RESULT CONVERSA- 
TIONS BETWEEN TOP OFFICERS HIS BANK AND SENIOR NY FRB 
OFFICIALS, LATTER WILL NOT, FOR PRESENT AT LEAST, ACCEPT 
RECOMMENDATION OF FRB BANK EXAMINER THAT CHEMICAL BANK 
LOANS TO INDONESIA BE PLACED IN "SPECIAL MENTION" 

CATEGORY. 

2. BELIEVE IT MAY BE USEFUL IF EMBASSY AT ITS DISCRETION 
COULD INFORM SENIOR BOI AND MOF OFFICIALS OF UNEASINESS 
AMONG FRB EXAMINERS IN FACE OF EXTENSIVE PUBLICITY 
ATTRACTED BY RAPPAPORT/PERTAMINA AND SEC/PERTAMINA ISSUES. 
PLEASE ADVISE THEM THAT UPON LEARNING OF INCLINATION OF 
CERTAIN INDIVIDUAL FRB BANK EXAMINERS TO RECOMMEND 
CONFIDENTIAL 
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"CLASSIFICATION" IN MODERATELY CAUTIONARY "SPECIAL MENTION" 
CATEGORY OF CERTAIN INDIVIDUAL BANK LOANS TO INDONESIA, 

EA BUREAU AND KUHN LOEB OFFICIALS CONTACTED SENIOR NY FRB 
FRBANK AND WASHINGTON FRBOARD OFFICIALS. LATTER HAVE 
ASSURED US THAT SUCH CLASSIFICATION OF LOANS TO INDONESIA 
IS NOT A MATTER OF EITHER FRB -NY OR FRBOARD POLICY OF 
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OR INTENT, BUT THEY ARE WATCHING SITUATION CLOSELY. EA 
AND KHUN LOEB ARE COOPERATING TO ASSURE THAT FRB WILL 
KEEP US ADVISED OF DEVELOPMENTS. ALSO IMPORTANT IS 
FRBOARD SUPPORT FOR EA EFFORTS ARRANGE MEETING WITH IMF 
OFFICIALS TO HEAR THEIR APPRAISAL OF INDONESIA'S 
LAUDABLE MEASURES TO RECTIFY DEBT PROBLEMS AND THEIR 
EXPRESSIONS OF SUPPORT AND BACKING FOR GOI AS IT WORKS 
ITS WAY OUT OF CURRENT DEBT PICTURE. 

VANCE 


CONFIDENTIAL 


NNN 
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